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Years of deregulation at the federal level have left a legacy of failure to properly scrutinize the financial 
industry, as we all learned when the now infamous Madoff Ponzi scheme exposed major regulatory gaps at 
the federal level. 

 The current Congress has recognized the capabilities of state securities regulators and is considering 
increasing state oversight of a greater number of investment advisory 

http://www.secretary.state.nc.us/sec/PDF/HR_4173_-_NC_Reps.pdf


 
 
Unfortunately, despite its efforts, the Securities Division cannot stop all scams or recover all monies investors 
may lose to fraudsters. The tight-knit structure of many professional, community, religious and social groups is 
a perfect environment for the con artist. But there are some more steps you can take to protect yourself from 
fraud, regardless of the group with which you are affiliated: 

http://www.secretary.state.nc.us/sec/invedu.aspx
http://www.secretary.state.nc.us/sec/brochures.aspx
http://www.secretary.state.nc.us/sec/ncscams.aspx


Recent Enforcement Actions
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